ATLANTA
DOWNTOWN

DOWNTOWN
MARKET DATA

-]
2nd Quarter

2023
EDITION



https://www.atlantadowntown.com/

LALL Rt

DOWNTOWN ATLANTA
GEOGRAPHY

\
AODNEYICOD! \
¥R ot
£ [ HISTOR)
5 VINE CInY. ] GEORGIA
Ql CONGRESS
gl CENTER
it G R
PARK I '
= INTERNAT
g == m' PLAZ]
HERDON e o' MERCEDES
i Zl e
I g, sTeoim
AARTIN LUTHER KING JR DR
LARK !
LANTA; (]
ADIUM, '
}
!
(4
ank
CLEOPAS R 5)«;‘
JOHNSON
MG
o 4

ALLEN JR BLN°
o P’A

ROSAIL
BURNEY
PARK

GEQRGIA
IRSTITUTE OF
TECHNOLOGY

PHILIFS

PRYOR ST SW.

CAP Planning Boundary

Gx TNE gl PONCEQITY
[ PONCE DE Lgon ™ . S & MARKET
NORTH AVE : :
[ [ - - -
= (] 7
I
o2 | N
- ey :
& CENTRAL
U WEMORY. UNIV &0 PARK s o
| EHO'S:P\TAL aswmssm‘me - . § ORI
| = OWH: PARK: ' o H L
| <] : FOURTH
Int = PARKWAY-A, o L1 ] WARD| PARK A, JiMMYC
‘u NoiER ekl L PRESIDE
= ity wisToR(C HIBRAR)
= ] = | FOURTH [MUSE
I e o WARD SKATE
ggﬁm == ABASH ' o PARK
= ) <
(85) HIMEGIL L BLVD T A
. ] S w
HARDY &
PEMBERTON 2w VY PARK ’:Ittcﬁg\. g
» oz 5
o o ; CEN'ER' o
5 & &y
[ =
[ | HcHLano ave I - : i
T 1 <@ g
£ 0 X xA"’@\k — ;
4 7
CENTENNIAL @ G . g : >
OLYMPICPARK: B [HEACHTREE | ] .

PIEDMONT AVE
W

GEORGIA
STATE
ol

~ MEMORIAL
27 GREENWAY!

!E-E‘ﬁm-“ =

HERITAGE PARIK

MARTIN
LUTHER =
LKING IR
rationaLl :
CALHOUN [HISTORIG 5 -

PARK sie ) i p 8 <
JOHN WESLEY. i ' E i
0OBES PLAZA i Siaes

OD. AVE. SE. ; 1 . |
SELENAS ' :
85 BUTLER Reo HEE ¢

ESTHER PEACHEY
LEFEVRE PARK

11 CABBAGETOWN.
' -~ PARK:

S
OAKUAND ~
CEMETERY Sl
1
]
RAWSON ] 2
WASHINGTON
PARK ' ’
a —
| - -
GRANT,
i ol . PARK

Atlanta Downtown Improvement
District Boundary


https://www.atlantadowntown.com/

BY THE NUMBERS

% opjo!

33,500 17,000 204,900

residents housing units total jobs

650 13,200 36,500

restaurants hotel rooms Georgia State University
and shops Students - Downtown Campus

Source: ESRI 2023, IPEDS, CAP

VALUE OF DOWNTOWN

$797 $95

million million
Annual public revenue Net fiscal surplus
generated in Downtown generated annually by

Downtown Atlanta

8% $33

Greater the value of ITH
/ I3 Downtown land vs. bllllon
Citywide, on a per Downtown’s annual
Dowintown . acre basis economic impact on the
of City Land Area 2.5% State of Georgia

Source: KB Advisory Group, 2019
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MARKET UPDATE - Q2 2023

Office Market

19 mil

Current Inventory
Class Aand B

$30.61

Class A Market Rents
(per SF)

-2.2%

12 Mon Net Absorption
% of Inventory

21%

Vacancy Rate

YoY % Change: +9%

(per SF)
. 0/
YoY % Change: +1% YoY % Change: -32%
Asking and Market Rent for Class A and B Office
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—Class A Market Rent per SF

respectively, since 2018.

Class A Asking Rent per SF

Class B Market Rent per SF

Source: CoStar

Class A and B Office steadily increases.

Availability for both
direct and sublet space
has become prevalent
since the onset of the
pandemic. Specifically,
the availability of sublet
space has increased by
226% from Q2-2020.

e Office market recorded
-21,274 SF net
absorption in Q2-2023.

e In Q2-2023, there were 10
leasing activity deals
resulting in 26,564 SF of
direct leases.

Available SF
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0

2023 Q1
2023 Q2

Class B Asking Rent per SF

Asking rent for Class A Office increased by approximately 3% from Q2-2022.
Asking rent for both Class A and Class B Office have increased by 11% and 14 %,

Vacancy rate remains higher than pre-pandemic rates, while asking rents for

Total Available SF and Vacant Available Rate
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MARKET UPDATE - Q2 2023

Hotel Market

15,200

Hotel Rooms

$191.78

Average Daily Rate

YoY % Change: +5%

Monthly RevPAR and Occupancy Rate

$130.68

68 %

RevPAR Occupancy Rate

YoY % Change: +9% YoY % Change: +4%

¢ RevPAR reached the highest

$200.00 90% point since the onset of the
?80-00 ) 80%  COVID-19 Pandemic at $130.68. It
160.00 9 . :
vers is 9% higher than Q2-2022.
$140.00 0%
$120.00 son ® Occupancy rose to the highest
P0G 40% rate since the onset of the
$80.00 . . N
$60.00 30% pandemic reaching 71%.
20% .
$40.00 ° e Average daily rate reached the
o ] o d highest point at
500 | o second highest point a
™ T T T I MM i 1 O/ 1
% % % 2 g g § g S55858888 g S8 $204.60 in April, a 12% increase
A NN N N o o ‘d NN & 8 8 8§ A f A I 2022
§ 8§35 c 53585838 ¢5536T°5 45 rom Apri .
S <038 2505 <038 g50 84«
e Over 1,700 hotel rooms are
 RevPAR Occupancy Rate ) .
e Costor under construction and in the
development pipeline.
Retail Market
LJ
m % 7.3%
2.9 mil $31.89 0.1% 3%
Current Inventory Asking Rents (NNN) 12 Mon Net Absorption Vacancy Rate
(per SF) % of Inventory
Triple Net Rent and Vacancy Rate e Triple net rent exceeds pre-
$35.00 9% pandemic rents. In Q2 2023, the
$30.00 8% triple net rent surpassed the rent
7% H
$25.00 . recorded in Q2 2019 by 63%.
(]
$20.00 s ® The Q2 2023 vacancy rate
$15.00 4% increased by 9% from Q1 2023.
3%
41208 % ® Businesses Opened in Q2-2023:
$5.00 1% Rock's Chicken and Fries,
3000 - et v e Nt e e ey O Greatest of Plates, and R3
o o o o o o
ggggggggggggagggggﬁ%ﬁ Rosendale Concepts
SRRERRRRSgEERR.R|gEgEgERE

= NMNN Rent per SF

Source: CoStar

WVacancy Rate

e Coming Soon This Year: Stir
House, Betty Sue's, Valhalla
Social, Mochinut, Jinya Ramen
Bar, Spiller Park Coffee, and
Twelve80 Floral Shop

Source: CoStar, CAP, What Now Atlanta
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MARKET UPDATE - Q2 2023

Multi-Family Market & Pipeline

11,728 1,523 4,876

Units of Multi-family Units Under Units in the Five-
Inventory Construction year Pipeline
%
$1.91 $2.30 90.2%
Asking Rents Asking Rents for Units Occupancy

(per SF) Delivered in 2018-2023
(per SF) YoY % Change: -1%
YoY % Change: -2%
YoY % Change: +1%

Asking Rent and Stabilized Cccupancy Rate for Multi-family Units Delivered in 2018 - 2023

$235 97%
$230 e
$225

95%
$220
$2.15 94%
$210 93%
$205

92%
$200
$195 91%
$190 90%

2020 Q1
2020 Q2
2020 Q3
2020 Q4
2021 Q1
2021 Q2
2021 Q3
2021 Q4
2022 Q1
2022 Q2
2022 Q3
2022 Q4
2023 Q1
2023 Q2

m Asking Rent per SF —Stabilized Occupancy Rate
Source: CoStar

Residential Developments Under Construction, Including:

U
Sl T I"!"'
IMnllsl

Castleberry Park Residential Broadstone Metal Works McAuley Station 41 Marietta
Credit: Pennrose

Residential Developments in Five-year Pipeline, Including:
i
“'LMJ‘_ i

Atlanta First United Methodist Trinity Central Flats Teachers' Village Herndon Square Redevelopment
Church Redevelopment Credit: SSOE/Stevens & Wilkinson Credit: RBH Group

Source: CoStar, CAP
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VISITATION TRENDS
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Year-over-Year Visitation Change from 2022 to 2023

37%
30%
I 2%
I
]
-2%

April

mEmployees ®mVisitors

May

Source: Placer.ol

33%

2%
June

Within the Atlanta Downtown Improvement District boundary, employee
activity increased by 33% from Q1-2022. The district had 35,381,032 visitor
and employee visits, a 44% increase from Q1-2021 and Q2-2021 combined.
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Visitation Volumes: Employees
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Visitation Volumes: Non-Employees
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2023

June

e Employee traffic

increased by almost

84% in Q2-2023

compared to Q2-2021.

e Employee visitation

volumes peaked at
1,550,792 in March.

e While employee
visitation has been
steady in Q2-2023,
Downtown Atlanta

saw

the highest number of

employee visits sin
the onset of the
pandemic.

ce

e In Q2-2023, April saw

the highest monthly

visitor traffic at
5,426,780.

Source: Placer.Al
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ATLANTA
DOWNTOWN

Visit our website to learn
more about Central Atlanta
Progress and the Atlanta
Downtown Improvement
District.
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For more information,
please contact

Brianna Davison
Project Manager, Research and Impact

bdavison@atlantadowntown.com
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